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Gilles Thomas
I should have done this someƟme ago, but between the JEH and the endless flow of leƩers..At MIT and Yale
there were several sets of quesƟons that came up.
Things that we do not have to do much about. I have to do this again at USC in two weeks.

(1)    Everyone is impressed with the data and the approach
(2)    Its hard for Americans (and anyone living in the US) to understand the French Marriage‐law‐inheritance

law system.  The paper is very explicit but it takes a lot of Ɵme with the presentaƟon
(3)    DiƩo people are very drawn to matching estate over two generaƟons rather than simply using the

informaƟon internal to the declaraƟon.  We could do a bit of rewriƟng there

Things that we should worry about
(1)    The definiƟon of RenƟer.  This started with Tony Atkinson but I have heard it before.  What is it? Or who

are they.  How many people had inherited asset returns such that they did not work—these would be
the pure renƟers, How many inherited large fortune, worked and consumed above their labor income? 
How many show up as renƟers only when they are old.  Part of this quesƟon involves the implicit
judgement in the term ‘renƟer” part of it is that even if one were a life cycle saver, anƟcipaƟng a large
bequest would lead one to save less and consume more.  So one could have a lot of working renƟers. 
The issue in the end is that inheritors and accumulators are well defined concepts, renƟers are not.
In the same vein Atkinson wondered about how much of what we find is variaƟon in consumpƟon and
how much is variaƟon in investment returns. Of I have two guy who both inherit a million, one has a
return of 8% and another a return of 4% we fix the aggregate return at 3% and they consume labor
income + 2% of capital, the guy with a good return is an accumulator while the guy with the bad return is
an inheritor.  Not sure what we can do about this

(2)    What are the appropriate rates of return.  Here the criƟques were varied but similar at MIT and Yale. 
Using a constant rate is making liƩle use of the extremely disaggregated data we have.  I think Guinnane
made the point most clearly. We have all this individual, Ɵme varying data and then we sƟck in these
constant aggregate rates and that is not a good idea
Minima something we discussed when we were Ɵghter, Ɵme varying returns (for interval assigned to an
individual).
Extreme, produce returns for each large asset class and then produce a return on ‘propres en nature’
that reflects the porƞolio’s return (so it’s a weighted average of the asset class returns where the
weights come from the porƞolio’s return). For the communaute we could do the same.
Is there a middle ground

(3)     What are age specific shares of inheritors vs accumulators?  To what extent are the inheritors simply
long lived.  It could be that everyone has the same paƩern but that if you die at 63 you have not had the
Ɵme to consume out of inherited wealth.  I do not think that is the case but its an issue that we should
think about and that we can deal with

(4)    How representaƟve is Paris, remember we start with Modigliani and Kotlikoff and Summers, these are
US totals, Paris is not exactly the same economy, so our inherited shares could be high simply because
its Paris rather than France.

 
 
Jean‐Laurent Rosenthal
Rea A. and Lela G. Axline Professor of Business Economics
Executive Officer for the Social Sciences
Co‐editor, The Journal of Economic History
 
Division of the Humanities and Social Sciences MC 228‐77
California Institute of Technology Pasadena, CA 91125 USA
Phone 1‐626‐395‐4058
 

MIT-YALE

1 sur 1 02/11/2010 10:58



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


